
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

In  the Matter of: 

NOTICE OF CONTINENTAL TELEPHONE ) 
COMPANY OF KENTUCKY OF AN ) CASE VO. 8659 
ADJUSTMENT OF RATES 1 

O R D E R  

I T  IS ORDERED t h a t  Continental  Telephone Company of Kentucky 

("Continental") shal l  file an origj-nal and 1 2  copies of the follow- 

ing information with the Commission, w i t h  a copy to a l l  parties 

of record by no later t h m  2 weeks after the date the aDnlication 

i s  f i l e d .  

bound volume w i t h  each i t e m  tabbed. Where a number of sheets are 

required f o r  an item, each sheet should be appropriately indexed, 

for example,Item l ( a ) ,  Sheet 2 of 6 .  Careful a t t en t ion  should be 

given t o  copied mater ia l  t o  insure  t h a t  i t  i s  leg ib le .  In  addi t ion ,  

Continental  s h a l l  furnish wtth each response the name of the  witness 

who w i l l  be a v a i l a b l e  a t  the publ i c  hearing for responding to 

questions concerning each area of informatton requested.  

information, i n  the format requested here in ,  ie nrovided along 

with the o r i g i n a l  appl ica t ion ,  reference may be made to the s p e c i f i c  

loC8tion of said information i n  responding to t h i s  information 

request.  

extension of t i m e  i s  f i l e d  by the required date, this case will be 

dismissed. 

Each copy of the data requested should be placed i n  a I 

I 

I 

I 

I 

If 

I f  ne i the r  the requested i n fomat ion  nor a motion for 



Staff Request No. 1 

1. A. In comparative form, a combined and Kentucky Intra- 

state income statement for the t e s t  period and the 

12-month period immediately precedfng the teet 

neriod.  (On the combined income statements show 

net income). 

B .  In comparative form the balance eheet for the end 

of the test period and the end of the 12-month 

period immediately precedfng the test period.  

C. In comparative form, a combined and Kentucky 

Intrastate statement of changes in financial 

posttion for the test period and the 12-month 

period immediately preceding t h e  t e a t  period. 

2 .  The following monthly balances and a calculation af the 

13 month average data far the t e s t  year operations of the combined 

company and intrastate  operations: 

A. Plant i n  service. 

B .  Property he ld  for future use. 

C. Plant acquisition adjustment# 

D. Construction i n  progrese--eeparete thie balance 

into a 7 I P  that ie eligible for interest during 

conatructlon and other CWTP. 

E. DeprecLation reserve. 

F. Other investments. 

G .  Miscellaneous physical property. 

H .  Material and sup?lies. 
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I. 

J. 

K. 

L. 

M. 

N. 

0 .  

P. 

Q. 
R. 

Balance in accounts payable ( a p p l i c a b l e  to material 

and suD?lies).* 

Other current asseto. 

Unamortized investment credit--Pre-Revenue Act of 

1971. 

Unamortized investment credit--Revenue Act of 1971. 

Accumulated deferred income taxes. 

Balance in accounts payable m p l i c a b l e  to amounts 

included in plant in service.* 

Balance in accounts payable apolicable to amount8 

included in plant under construction.* 

Customer Deposits. See Format 2n. 

Short-term borrowings. 

Interest on short-term borrowings (expense). 

3. Schedules in comparative form showing by months for the 

t e s t  year and the year preceding the test year the Kentucky com- 

bined balance in each telephone plant and reserve account or sub- 

account included in the applicant's chart of account8 as shown in 

Format 3 attached. 

4. To the extent not  nrovided in the notice, provide all 

backup material and supportlng schedules used to prepare all 

accounting, pro forma, end-of-period, and oropoeed rate adjustments 

in the rate application to revenue, expense, investment, end re- 

serve accounts for the test year and a complete detailed narrative 

explanation of each adjustment including the reason why each adjust- 

ment Fs required. Where adjustments or components used to make 

*If actual is unavailable, give a reasonable estimate. 
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adjustments are estimated provide a complete descr ipt ion of the  

basis of the e s t i m a t e  and any reference necessary t o  support  this 

basis. Explain i n  de ta i l  a l l  factors used i n  each ca lcu la t ion  in-  

cluding the methodology employed and a l l  assumptions a p p l i e d  i n  

the der ivat ton of each adjustment. Index each ca lcu la t ion  t o  

the adjustment it supports.  

5. A schedule showing a comparison by month of the  Kentucky 

combined and i n t r a s t a t e  revenue accounts f o r  the  tes t  year to t he  

s a m e  month of the preceding year f o r  each revenue account or aub- 

account included i n  the app l i can t ' s  char t  of accounts. Include 

appropriate footnotes t o  show the  month each r a t e  increase or 

rate change went i n t o  e f f e c t  and the  f i r s t  month the  full increaee 

was recorded i n  the accounts. See Format 3. 

6 .  A. A schedule showing a comparison of the balance i n  

the Kentucky combined operating expense accounts 

for  each month's ac t iv i ty  for the  test year t o  the  

same month of the preceding year f o r  each account 

o r  subaccount included in the  appl icant ' s  char t  

of accounts. See Format 3. 

B. A schedule In  comparative form showing operating 

expense account balances fo r  the tes t  year and each 

of the  5 yeare preceding the t e s t  year f o r  each 

account included in t he  appl icant ' s  annual report 

(FCC Form M, Schedule 35). Show the  percentage of 

increase of each year over the prior year. 
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C. A schedule of salaries  and wagee for the teet year 

and each of the 5 calendar years preceding the 

t e s t  year as shown i n  Format 6c attached. 

7. The following tax data for the test year for Kentucky 

combined and intrastate  operations: 

A. Income Taxes: 

(1) Federal operating income taxes deferred - 
accelerated tax depreciation. 

(2) Federal oDerating income taxes deferred - 
other (explain).  

(3) Federal income taxes - onerating. 
(4) Income credits  resulting from prior deferrals 

of Federal income taxes. 

(5)  Investment tax credit n e t .  

(i) Investment credit real ized 

(ii) Investment credit - amortized - -  
Pre-Revenue Act of 1971 

( i i i )  Investment credit amortized -- Revenue 
Act of 1971 

(6) Provide the information i n  7 e ( l )  through 7 & ( 4 )  

for ~ t a t e  income taxes 

(7) Reconciliation of book to taxable income a e  

shown i n  Format 7a(7) attached and a calculation 

of the book federal and state income tax expense 

for the test year using book taxable income as 

the start ing point. 
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(8) A copy of f ede ra l  and s ta te  income t ax  re turns  

for the taxable year ended ditring the  test year 

including suoporting schedules ( three copies 

required).  

B. An analysis  of Kentucky other  operating taxes a s  

shown i n  Format 7b at tached,  f o r  Kentucky combined 

and i n t r a s t a t e  operation. 

8 .  A schedule of Kentucky combined n e t  operating income per  

average primary phone (see Format 9 ,  Schedule 2) per company books 

f o r  the tes t  year and the  5 years preceding the test  year .  This 

data  should be provided fn t he  format as shown i n  Format 8 at tached.  

9.  The comparative operating s t a t i s t i c s  as  shown i n  Format 

9 attached. 

10. A schedule of average telephone p l an t  i n  se rv ice  per  

average primary phone by account per  company books f o r  the test 

year and the 5 calendar years preceding the test  year ,  This data  

should be provided i n  the format as shown f n  Format 10 at tached.  

11. A statement of telephone p lan t  i n  se rv ice  p e r  company 

books f o r  the tes t  year.  This data  should be presented i n  the  

format as shown i n  Format 11 attached. 

12.  A. Provide a de t a i l ed  analysis  of a l l  Lnt ras ta te  

charges booked during the test period f o r  adver- 

t i s i n g  expenditures.  This analys is  should in-  

clude a complete breakdown of Account 642 - 
Adveriteing ae shown i n  Format 12a at tached,  and 
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B. 

C. 

D. 

further should show any other advertising expen- 

ditures included In any other expense subaccounts. 

The analysis should, moreover, be specific as to 

the purpose of the expenditure and the expected 

benefit to  be derived. Expenses allocated f r o m  

the parent company should be so identified. 

Provide an analysis of Account 675 - Other Expenses 
f o r  the test period. This analysis should show a 

complete breakdown of this account as shown in 

attached Format 12b and further  provide a l l  detailed 

working papers supporting t h i s  analysis. As a 

minimum the work papers should show the date, vendor, 
d o l l a r  amount a br ie f  description of each expen- 

diture for amounts of $500 or m o r e .  

A detailed analysis of a l l  charitable and nolitical 

contributions expenses charged to intrastate opera- 
tions during the test perfod. This a n a l y s i s  should 

indicate t h e  amount of the expenditure, the recipient 

of the donation and the ~necific amount charged. 

Expenses allocated from the parent should be BO 

identified. 

Provide an analysis of Account 323 - Miscellaneous 
Incore Charges fo r  the test  Deriod. This analysis 

should show a complete breakdown of thiler account as 

shown in attached Format 12d, and further provide 

all d e t a i l e d  working Dapers supporting t h i s  analysis. 
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As a minimum the work papers should show the date, 

vendor, dollar a m o u n t  and a brief description of 

each expenditure for amounts of $500 or more, 
13. A statement describing the aDplicant's lobbying activities 

and a schedule showing the name of the individual, his ~alary, and 

all company-paid or reimbursed expenses or allowances and the 

account charged for a l l  personnel €or whom a principal function is 
that of lobbying, whether it: be Lobbying on the local, state, or 

national level. 

14. Employee data as shown in Format 14 attached. 

15. Provide the following information with regard to uncol- 

lectlble accounts for the test year and the 5 preceding calendar 

years (taxable year acceptable): 

A. 

B. Charges to reserve account (accounts charged off). 

C. C r e d i t s  to reserve account. 

D. Current year provision. 

E .  Reserve account balance at the end of the year. 

F. Percent of provision to total revenue. 

Reserve account balance at the beginning of the year. 

16. The dollar amount of employee concession telephone ser- 

vice for the 12 months of the test year as shown in  Format 16 

attached. 

17. Additional data relating to a f f i l i a t e d  or parent corn- 

pany(s) - 
A. Consolidated parent and subsidiaries balance sheet, 

income statement, and statement of chanpes in 
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B. 

C.  

D. 

E. 

f i n a n c i a l  pos i t ion  for test  year and last 2 

calendar years.  

Schedule showing balance shee t ,  income statement, 

and retained earnings adjusting e n t r i e s  for Kentucky 

subs id ia ry  i n  its consol idat ion with the  parent 

company and a f f i l i a t e d  companies. 

Schedule of company's home office and/or intercom- 

pany charges; monthly for the  tes t  year  and year ly  

for  the  l a s t  2 calendar years. S t a t e  the type of 

goods o r  services provided ( i . e . ,  suppl ies  capi-  

t a l i z e d ,  data services, d i r ec to ry  sales, management 

services,  e tc . ) .  The amount by type from each 

b i l l i n g  u n i t  and the  method used i n  b i l l i n g  ( i . e . ,  

d i r e c t ,  al located) and basis f o r  a l l o c a t i n g  

common charges. 

Provide a ca l cu la t ion  of the  average 13 month and 

the  end-of-period debt and equi ty  ratio average 13 

month and end-of-period composite i n t e r e s t  c o s t  

and prefer red  stock c o s t  f o r  the 1 2  months of the  

t e s t  period for the parent  comany and for the  

consolidated companies including a11 subs id i a r i e s .  

Schedule of f ede ra l  income tax reductions due t o  

f i l i n g  a consolidated parent  t a x  r e t u r n  f o r  las t  

2 taxable  years .  Show source and type of reduct ion,  

and method and b a s i s  of a l l o c a t i n g  to companies and 

8 tates . 
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F. A schedule of sales by a f f i l i a t e d  manufacturing and/ 

or supply companies separated i n t o  manufacturing 

operations and supply operations w l t h  a fu r the r  

separation i n t o  s a l e s  t o  a f f i l i a t e d  s y s t e m  tele- 

phone companies, non-af f i l i a ted  telephone companies, 

all other s a l e s  and t o t a l  for the  calendsr year f o r  

a l l  years of common a f f i l i a t i o n .  

G. A schedule showing for  each year used i n  17f  for 

a f f i l i a t e d  manufacturing and/or supply companies the 

weighted average cap i t a l i za t ion  ratios, effective 

debt  i n t e r e s t  rates and e f f ec t ive  preferred stock 

dividend r a t e s .  This schedule should show the  

actual amounts of the  various capital components 

as well as the ratios. 

N e t  income as a percent of sales, return on average 

investment, and r e tu rn  on average common equi ty  for 

sales to a f f i l i a t e d  telephone companies and on 

sales t o  non-af f i l i a ted  telephone companies sepa- 

ra te ly  fo r  manufactured products and separa te ly  

for i t e m s  purchased f o r  r e s a l e  for the  calendar 

years used i n  17f .  Also provide d e t a i l s  for t h e  

rate of r e tu rn  ca lcu la t ions .  

H. 

I. On sales to the Kentucky operating telephone company 

used i n  17f, separate  purchases from the  manufacturlng 

operation i n t o  amounts cap i t a l i zed  and amounts 
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expensed and from the supply operation i n t o  amounts 

cap i t a l i zed  and amounts expensed. 

J. A schedule showing the  d o l l a r  amount of gross addi- 

t ions  by major p lan t  accounts and the  percent and 

do l l a r  amounts surviving a t  end of tes t  year ,  f o r  

each of the years used i n  17f. 

t h i s  schedule should show the d o l l a r  and percent of 

equivalent amounts of depreciation reserve &t the  

end of the  test year ,  appl icable  t o  the surviving 

cap i t a l i zed  purchases. 

A second p a r t  of 

18. A calculation of the rate or rates used t o  c a p i t a l i z e  

i n t e r e s t  during construction f o r  the  tes t  year and the 3 preceding 

calendar years.  Provide a na r ra t ive  explanation of each component 

en ter ing  i n t o  the ca lcu la t ion  of t h i s - r a t e .  

19. Provide d e t a i l e d  m o n t h l y  i n c o m e  s t a t e m e n t s  for each 

m o n t h  after the test period including the month in w h i c h  the 

hearing ends as they become ava i lab le .  

20. A. 

B. 

Explanation of the sett lement cont rac t  o r  method 

used with South Central  Bel l  and any other  tele- 

phone companies to arrive a t  appl icant ' s  Kentucky 

i n t r a e t a t e  tes t  period t o l l  revenues. (Provide 

the t r a f f i c  agreement present ly  in uee f o r  s e t t l e -  

ment purposes).  

Explanation, w i t h  copies of appropriate eupportinp, 

mater ia l ,  of the separat ion procedures used t o  

a r r i v e  a t  the test  period Kentucky i n t r a s t a t e  port ions 
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of revenues, investment, expenses, taxes, reserves 

and any other items applicable to the ca8e. In- 

clude discussions on cost studies which were used 

and periods fo r  which studies were made. 

C. A breakdown by dollar amounts of Kentucky intra- 

state toll revenues for the test period into their 

major class of toll service-message toll including 

WATS, private line, foreign exchange, and any other 

items contributing to the intrastate tcll revenues. 

Include all intrastate  toll revenues whether re-  

ceived through settlements or otherwise. 
21. A. The status of all intrastate toll settlements. by 

m a j o r  class of toll service, with South Central 

Bell that were pending at the beginning and at the 

end of the t e s t  period that would affect the test 

period intrastate toll revenues. Indicate the 

finality of these settlements with South Central 

Bell, and If they are not final, give the expected 

amounts and the expected date8 they will be f i n a l i z e d .  

These amounts are to be reconciled w i t h  book entries 

including amounts accrued for future settlement 

adjustments. 

B. A etatement of concurrence from South Central Bell 

that the test period intrastate toll settlement 

revenue is correct giving dollar’amounts for each 

-12-  



C. 

D. 

E. 

major class of toll service settled. Zf con- 

currence cannot be obtained, provide a d e t a i l e d  

statement of differences. 

Written explanations of each change or adjustment 

in intrastate t o l l  settlement8 which was booked 

during the test Deriod, but was appl i cah le  to 

settlements outside of the test period and which 

was booked outside the test period, but was appli- 

cable to settlements coverhg portions of the test 

period. 

Written explanation of a l l  pro forma adjustments made 

to normalize the test period intrastate t o l l  revenue8 

such as those caused by settlement contract changes 

and separation procedure changes that may effect 

such items as the intrastate toll rate of return 

used in computing toll settlements for actual cost  

and division of revenues companies. 
Any other information the applicant deems necessary 

to explain the debits and credits to its toll rev- 

enues in order to normalize i t s  intrastate t o l l  

revenues for the t e s t  p e r i o d .  

22, Provide the following information with respect to the 

Continental Telephone Service Cornoration Cornorate billings: 

A. A copy of the agreement. 

B. A complete description of the activities and services 

provided by corporate and the method used to allocate 

the corporate costs, 
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C. 

D. 

E. 

F. 

A summary of the  t o t a l  corporate b i l l i n g s ,  and 

the b i l l i n g s  t o  Continental  Telephone Company 

of Kentucky by s p e c i f i c  se rv ice  for the  test  

year and the  5 preceding calendar years ,  

A descr ipt ion of the necess i ty  of each service 

provided to the Kentucky ratepayer .  

Copies of any e x i s t i n g  repor t s  on s tud ie s  o r  

analysis  performed t o  determine whether the 

cent ra l ized  a l loca ted  cos t  is more o r  l e s s  c o s t l y  

t o  Continental  of Kentucky than would be the 

same service performed in-house. 

Corporate 's  test  period a l loca t ion  to Continental  

of Kentucky for i n s t i t u t i o n a l  advertisfng expenses, 

contr ibut ions and lobbying expenses. 

23. Provide, by schedule number, the tes t  period emloyee 

overtime f ac to r s  and overtime f ac to r s  f o r  the preceding 5 years ,  

24. I f  t o t a l  product ivi ty  f ac to r s  are ca lcu la ted ,  supply 

these f a c t o r s  f o r  t he  test period and preceding 5 calendar years.  

Further,  provide a complete descr ip t ion  of how the factor is com- 

puted and the var iab les  used i n  the  computation. 

25. Provide copies of a l l  current labor  cont rac ts  and 

agreements and copies of the  most recent contracts  and agreements 

prevlourly in effect. 

26 .  Provide a detailed analyels of expeneee incurred during 

the t e s t  year f o r  brofessional  services, a8 ehown in Format 26,  
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and a l l  working papers supporting the analys is .  A t  minimum, the 

working papers should show the  payee, do l l a r  amount, reference 

( i . e . ,  voucher no., e t c . ) ,  account charged, hourly rates and time 

charged t o  the company according to each invoice,  and a descr ipt ion 

of the service provided. 

27. Rates of return ee shown in Format 27 at tached,  

2 8 .  Provide a detaf led  analysis of the  retained earnings 

account f o r  the tes t  period and 12-month period immediately 

preceding the  tes t  period. 

29. Capital  s t ruc tu re  a t  the  end of each of the periods as 

shown in  Format 29.  

30. A. Provide a list of all outstanding ieeuee o f  long 

term debt a s  of end of the l a t e s t  calendar year and 

the end of the test period together with the related 

information 8 s  shown i n  Format 30a. A separate  

schedule is t o  be Drovided for each t i m e  period. 

Repor t  i n  Column (k) of Fonnat 30a, Schedule 2 the  

ac tua l  do l l a r  amount of debt c o s t  for the  t e s t  

year. 

debt cost rates and report them i n  C o l m  ( 3 )  of 

Format 30a . ,  Schedule 2. 

Compute the  ac tua l  and annualized composite 

B. Provide an analysis  of end of period shor t  term 

debt and a ca lcu la t ion  of the average and end of 

period cost  rates as  shown i n  Format 30b. 

31. Provide a list of a l l  outstanding i ssues  of prefer red  

stock as of end of the la tes t  calendar year and the  end of the 
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test period as shown i n  Format 31. 

provided f o r  each t i m e  period. Report i n  Column (h) of Format 31, 

Schedule 2 ,  the  a c t u a l  dollar amount of preferred stock cos t  

A separate schedule is to be 

accrued and/or paid during the test year. 

annualized perferred stock cos t  rate and report the results I n  

Colum (h) of Format 31, Schedule 2.  

Compute the actual and 

32. A .  Provide a l i s t i n g  of all issues of common stock i n  

the primary market during the  most recent 10 year 

period as shown in Format 32a. 

B. Provide the common stock information on a quar te r ly  

and yearly bas i s  f o r  the most recent  5 calendar 

years ava i lab le ,  and through the l a t e s t  available 

quar te r  a s  shown i n  Fonnat 32b. 

C. Provide monthly market p r i ce  f igures  f o r  common 

stock f o r  each month during the most recent 5 year 

perfod and f o r  the months through the date the 

appl ica t ion  i s  f i l e d  as shown i n  Format 32c. Provide 

a l i s t i n g  of a l l  stock s p l i t s  by date  and type. 

33. Provide a computation of f ixed  charge coverage ratios 

for the 10 most recent  calendar years and for the test  year as 

shown In Format 3 3 .  

Done a t  Frankfort, Kentucky, t h i s  22nJ day of October, 1982, 

PUBLIC SERVICE COMMISSIOY 
n 

ATTEST : rn or  t e o m  ss on 

Secretary 



' Line 
No. 

1. 

2 .  

3. 

6. 

5 .  

- 

- .- 

6. 

7. 

8.  

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

19. 

20. 

21. 

22. 

Format 2p 

Continental Telephone Company of Kentucky 

Case NO, 8659 

SUMHARP OF CUSTOMER DEPOSITS 

1 2  Mnths  Ended 

Balance beginning of test year 

1 s t  Month 

2nd Month 

3rd Month 

4th Month 

5th Month 

6th Honth 

7th Month 

8th Month 

. 9th Month 

10th Math 

11th Month 

12th Mnth 

Total (Ll through L13) 

Receipts Refunds Balance 
(b) (4 (d) 

Average balance (L14 f 13) 

Amount of deposits received during test period 

Amount of deposits refunded during test period 

&umber of deposits on hand erid of test year 

Average amount of deposit (LIS ,  Column (d )  f L18) 
Interest p a i d  during t e s t  per5.od 

lntrrrrt 8ccrued during t t 8 t  period 

Interest '  r a t e  
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Item 
No. - 

1. 

2. 

3. 

4. 

5.  

6 .  

7. 

8. 

9. 

10. 

11. 

12. 

13 

14. 

15 .  

Continental Telephone Company 

Cornonwealth of Kentucky 

Case No. 8659 

ANALYSIS OF SALARIES AND WAGES m e m  TO EXPENSE 
TEST PEAR ENDING 

Item - 
(4 

Uaintenance 

Traffic 

Corrnnerc l a 1  

Revenue Accounting 

General Office and 
Administrative Salaries: 

(a) Executive Department 

(b) Accounting Department t 

(c) Treasury Department 

(d) L a w  Department 

(e) Other General Office 
Salaries 

( f )  General Office and 
Administrative Salaries 
allocated to 
Kentucky 

Total General Office 
Adminirtrotivc Salaricr 
( L i n e  6 thru 11) 

Total General Office 
Charged Expense 
(Lines 1 thru 4 + Line 12) 

Construction 

Total  S a l a r i e s  and Wages 

Format 6c 

12 Months Ended 
Calendar Years Prior to Test Year Test 

Year - 1st - 2nd - 3rd - 5th 4th - 
(b 1 (e) (d )  (e) ( f )  (f3) 
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Period 

Month prior 
t o  Test Year 

1 s t  Month of 
Test Year 

2nd Month 

3rd Month 

4th Month 

5th Honth 

6th Month 

7th Month 

8th Honth 

9th Month 

10th Honth 

12th Month 

A 13-Month Average For 
Calendar Peare Prior 
t o  Test Year 

Continental Telephone Company of Kentucky 
Commonvealth of Kentucky 

Case No. 8659 

NUMBER OF EMPLOYEES 
Test Year  Ending 

Fonnat 9 
Schedule 1 

General - Total Maintenance Traffic Commer c l a 1  Office 
(a) (b) (c) (d) (4 

5th Year 
6 t h  Year 
3rd Year 
2nd Year 
1st Year 
Test Year 



Period 

Month prior 
to Teet Year 

let Month of 
Tes t Year 

2nd Month 

3rd Honth 

8 Format 9 
Schedule 2 

Continental Telephone Company of Kentucky 
Commonwealth of Kentucky 

Case No. 8659 b 

STATION DATA 
Test Year Ending 

Tot81 
Cent rex PBX Other Primary 

Trunks Equivalents Phones - Ha i n  Trunks 
(a) (b) (C) (d )  (e) 

4th Month 

5th Month 

6th Month 

7 t h  Month 

8th Month 

9th Month 

10th Xonth 

11th Month 

12th Month 

A 13-Month Average For 
Calendar Yeare Prior 
t o  Test Year 

5th Year 
4th Year 
3rd Year 
2nd Year 
1st Year 
Test Year 



Format 9 
Schedule 3 

Continental Telephone Company of Kentucky 
I Commonwealth of Kentucky 

Case No. 8659 

GENERAL STATISTXCAL DATA 
Test Year Ending 

Per iod 

12 Months Ended December 31: 

Calendar Years Before Test Year 

5th Year 

4th Year 
. -  

3rd Pear 

2nd Year 

1st Year 

T e s t  Year 

Number of 
Employees Per 
Primary Phone 

(4 

No. of Station 
Ccnnec t Ions 

Per 
Installer- 
Repairman 

(b) 



COMBINED 

Calendar Years Before 
Test Year 

5th Year 
4th Year 
3rd Year 
2nd Year 
Is t Year 
Test Year 

INTRASTATE 

Calendar Years Before 
Test Year 

5th Year 
4th Year 
3rd Year 
2nd Year 
1.t Ys.r 
Test Year 

Continental Telephone Company of Kentucky 
Commonwealth of Kentucky 

Case No. 8659 . 
GENERAL STATISTICAL DATA 

Test Year Ending 

Average 
Net Plant 
In Service 

(a) 

Increase 
Over 

Prior Year 
(b) 

Format 9 
Schedule 4 

Construction Increase 
Budnet Over 
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T o m a t  12a 

Line 
No. - 

1. 

2. 

3. 

4. 

5. 

6 .  

7. 

8 : 

9. 

10. 

11. 

Continental Telephone Ccmpany of Kentucky 
Cornonwealth of Kenruck? 

Case KO. 8659 

KENTUCKY COMB SNED OPERATIONS 
A C C O L .  662 - ADVERTISING 

For the T e s t  Year Ending 

S a l e s  Institutional Rate 

Hewspapets and p e r S o d i c a l s  

Booklets and pamphlets 

B i l l  i n s e r t s  

Displays,  exhibits, posters, 
and placards 

Motion p i c t u r e s  

Radio 

Tr levir ion 

Salaries and wages 

Other a d v e r t i s i n g  

Other expenses 

Total 



r, 

Conthaental Telephone Company of. Kentucky 

Case No. 8659 

KEhTUCKY COHBIINED OPERATIONS 
SUEWRY OF ACCOIR\'T NO. 675 - OTHER EXPEI\'SES 

FOR THE TEST YEAR EhqINC 

Line 
No. - D e s c r i p t i o n  

(a> 

1. ~ ~ 1 ~ 8 t i a n s , .  inventories, and appraisals 

2.  Bus iness  InformatSon System (BIS) expense 

3.  Purchase of employees se-ce emblems 

I .  Membership fees r a d  dues 

5 .  Director's fees and expenses 

. a 6 .  Printing Annual Report 

7. FCC Filing and Grant Fees 

8 .  Company apportioned amounts for various items 

5. Other itana (itemize) 

10. - 
11. - 
12. Total 
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Line 
No. - 

1. 

2. 

3. 

4. 

5. 

8 Format 12d 

Continental Telephone Company of Kentucky 
Commonwealth of Kentucky 

Case No. 8659 

KENTUCKY COMBINED OPERATIONS 
ACCOUNT NO. 323 - MISCELLANEOUS INCOME CHARGES 

INCLUDED IN OPERATING EXPENSES 

For the Test Year Ending 

Item 
(a) 
- 

Contributions (a) 

Membership fees and due6 (a) 

Abandoned construct ion projects 

Other ( i temize)  

Total  

Amaun t 
(b) 

(a) Deta i l  attached 
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I .- . 

Line 
rb. Item - - 
1. Legal 

Continental Telephone Company of Kentucky 

Case No. 8659 

Professional Service Expenses 

For the Tvelve Months Ended 

2. Engineering 

3 .  Accounting I -_  

4. - -  Other 
5 .  To tal 

Rate Case A n n u a l  A u d i t  Other . . T o t a l  



Format 27 

Llne 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

- 

9 .  

10. 

11. 

12. 

13. 

14. 

Company Name 

Commonwealth of Kentucky 

Case No. 8659 

AVERAGE RATES OF RETURN 

1 2  Months Ended 

Calendar Years Kentuckv Operations 
Prior to Test Year Combined Intrastdte 

(a) (b) (e> 
Original Cost Net Investment: 

5th Year 

4th Year 

. 3rd Year 

2nd Year  

1st Year 

Test Year 

Original Cost Common Equity: 
I .  

5th Year 

4th Pear 

3rd Year 

2nd Y t a r  

1, t Year 

T e s t  Year 

NOTE: Provide work papers in support of the above calculsttons. 
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Format 30a 
Schedule 3 

COMPANY NAME 

Case N o .  8659 

Long-Term Debt and Preferred Stock Cost Rates 

Annualized Cost Rate 

Long-Term Debt Preferred Stock 

Parent Company: 

T e s t  Year 

Latest Calendar year 

System Consolidated: 

Test Year 

Latest Calendar year 

Instruction: 
1. T h i s  schedule ie to  be completed only  by appl icante  that  arc 

members of an a f f i l i a t e d  group. 

2. Deta i l ed  workpapers showing ca lcu la t ion  of the above c o s t  rate6 are t o  
be  ava i lab le  on request.  
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Per iod  

5th Calendar Year: 
1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Annual 

6th Calendar Year: 
1st Quarter 
2nd Quarter 
3rd Quarzer 
4th Quarter 
Annual 

.- 3rd Calendar Year: 
1st Quarter 
2nd Quarter 
3rd Qkrter 
4th Quarter 
Annual 

0 
Format 32b 

Case NO. 8659 

Quarterly and Annual Common Stock Information 
For the Periods: as Shown 

Return on Average Earnings Dividend 
No. of Shares Book Per Rate Average 

Value Share Per Share Cornon Equity Outstanding - 

2nd Calendar Year: 
1 s t  Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 
Annual 

1st Calendar Tear: 
1st Quarter 
2nd Quarter 
3rd Quetttr 
4th Quarter 
Annual 

Utes: Available Quarter 

Instructions: 
1. Report annual returns only. 

2. if applicant is a member of an affiliate groui), provide in a separate schedule 
shoving the  above data for the parent compnay. 
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